Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Responses to the Attorney General’'s Seventh Set of Information Requests

Request No. AG-7-34 (Electric)

Referring to Schedule MHC-7-6, please provide the basis for the “Retiree Trust Funding”
for calendar year 2002. Please also provide all workpapers, calculations, formulas,
assumptions, and supporting documentation.

Response:

The Retiree Trust Funding, or Unitil Retiree Trust (URT) is comprised of several
components in arriving at the increase of $54,569 in reference to Schedule MHC-7-6
(Electric). The $545,029 on line 1 is the summation of the total estimated expense for
2002 as shown on Attachment AG-7-34 (Electric), ($1,115,263) and then multiplied by
the FGE percentage (48.87%). This percentage is derived from taking the total
applicable retirees from Fitchburg Gas & Electric, (152) and dividing by the total retirees
for all the Unitil companies (311).

The above amount of $545,029 is then applied to the 66.47% as shown in the FG&E
Gas and Electric Common Cost Allocation Study (G/E split study) which has been

requested in AG-7-36 (Electric). The $362,281 result on line 5 is then reduced by the
test year expense of $307,712 to arrive at the increase in the URT expense of $54,569.

Person Responsible: Mark H. Collin
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